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Executive Summary

U.S. Recovery Gathers Strength, Rest Of World Unsynchronized
 Fed policy and fiscal support remain key factors
» Vaccine deployment spurs reopening and unleashes pent-up demand

Inflation and Fed Policy Take the Spotlight
 Fed shiftin inflation framework - Average Inflation Targeting vs. 2% “hard target”
 Powell: “Inflation higher and a little bit more persistent than expected.”
» CPlup 5.4% in June, biggest monthly jump in 30 years

Equities: Rally Continues

« Sector performance shifts back to US large growth in 2Q
* Valuations suggest lower returns ahead

Bonds: Lower Yields in 2Q Raise Questions About Economic, Inflation Outlooks
» Fiscal and Monetary policies geared toward growth, running risk of upside surprise in inflation
« No compensation for additional duration risk
+ Continue to overweight credit exposure

SMITH & engage in any particular investment strategy. There are no guarantees investment objectives will be met.
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Risks and Challenges

Potential Risks Biggest “Tail Risks”: Global Fund Manager Survey (%)

» Inflation shocks as economies re-open amidst record stimulus 0 10 20 30 40
» Shiftin Fed policy

+ "Peak growth” in a shorter-than-usual cycle C Infiation

+ Richly valued assets across markets driven by massive liquidity

+ COVID-19 resurgence and/or vaccine delays or uneven roll-out
» Washington DC policy uncertainty - stimulus and taxes A "Tantrqur:rli(r;tthe Bond
» Technology disruption - cyber-attacks and big tech regulation
» Geopolitical risks

= U.S.-China tensions Asset Bubbles

= Middle East crisis
= North Korea nuclear ambitions COVID-19 Vaccine Rolloud

= Post-Brexit euro-zone challenges

Higher Taxes

m May-21 mApr-21

WILBANKS Source: Neuberger Berman.
SMITH &
THOMAS ’




Post-COVID Rally Driven By Unprecedented Fiscal And Monetary Policy

Comparing the Path of Today’s Crisis to Past Stock Market Shocks

Stock Market Index Peak: Great Depression: 9/19/1929
Great Financial Crisis: 10/9/2007
COVID-19:5/7/2021
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Rally Takes U.S. Equities to New High

S&P 500 Price Index
Jun. 30, 2021
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WILBANKS Source: Compustat, FactSet, Federal Reserve, Standard & Poor’s, J.P. Morgan Asset Management. Dividend yield is calculated as consensus estimates of dividends for the next 12 months, divided by most

SMITH & recent price, as provided by Compustat. Forward price-to-earnings ratio is a bottom-up calculation based on J.P. Morgan Asset Management estimates. Returns are cumulative and based on S&P 500 Index
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Stock Surge Leaves Valuations Extended, But Earnings Growth Mitigates Level

S&P 500 Index: Forward P/E ratio
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Source: FactSet, FRB, Robert Shiller, Standard & Poor’s, Thomson Reuters, J.P. Morgan Asset Management. Price-to-earnings is price divided by consensus analyst estimates of earnings per share for the
next 12 months as provided by IBES since June 1996, and J.P. Morgan Asset Management for 6/30/21. Current next 12-months consensus earnings estimates are $200. Average P/E and standard deviations
WILBANKS are calculated using 25 years of IBES history. Shiller's P/E uses trailing 10-years of inflation-adjusted earnings as reported by companies. Dividend yield is calculated as the next 12-months consensus
mtl)Terg dividend divided by most recent price. Price-to-book ratio is the price divided by book value per share. Price-to-cash flow is price divided by NTM cash flow. EY minus Baa yield is the forward earnings yield 5
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Style: Value Versus Growth Stocks — Reversal Ahead?

The unprecedented outperformance of growth over value
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Note: The chart displays annualized 10-year trailing returns of a long-short value versus growth portfolio over the period of June 1936 to June 2021.
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Size: Disparity Between Mega-Cap and All Others

P/E ratio of the top 10 and remaining stocks in the S&P 500 Weight of the top 10 stocks in the S&P 500
Mext 12 months % of market capitalizationof the S&P 500
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WILBANKS Source: FactSet, Standard & Poor’s, J.P. Morgan Asset Management. The top 10 S&P 500 companies are based on the 10 largest index constituents at the beginning of each month. The weight of each of

SMITH & these companies is revised monthly. As of 6/30/21, the top 10 companies in the index were AAPL (5.9%), MSFT (5.6%), AMZN (4.1%), FB (2.3%), GOOGL (2.0%), GOOG (2.0%), BRK.B (1.5%), TSLA (1.4%), 7
THOMAS NVDA (1.4%), JPM (1.3%), and JNJ (1.2%). The remaining stocks represent the rest of the 494 companies in the S&P 500. Guide to the Markets -U.S. Data are as of June 30, 2021.



Global Equities: Opportunities Outside U.S. Seem More Attractive

Foreign markets have more Value/Cyclical Exposure

U.S. and International Equities at Inflection Points Weight of Value Sectors (%)
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Performance Cycles by Geography

MSCI EAFE and MSCI USA relative performance

U.S. dollar, total return, cumulative outperformance®
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Inflation Expectations Remain Muted Despite Growth Surge

U.S. Treasury Yield Curves
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Bond Market Outlook — Yields Likely To Rise Modestly

Three scenarios for 10-year bond yields

U.S. 10-year Treasury note
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Cost of Debt Will Grow As Interest Rates Rise
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Inflation and Asset Class Scenarios for 2021

Asset Class Scenario 1 Scenario 2 Scenario 3
Equities RISE FALL FALL
Defensive Fixed Income RISE FALL FALL
Gold FALL RISE FALL
Yield Curves FLATTEN STEEPEN FLATTEN
Industrial Metals ? RISE FALL

= Scenario 1- The Fed (Powell) view is correct the coming nse in (2021) infiation is a one-off change in the price level,
but does not lead to second-round effects. So, price pressures diminish again in 2022 - and those who argue that the
fiscal easing is ‘nght-sized” prove to be correct

= Scenario 2- A regime change occurs - with inflation “taking off”. Inflaton expectatons ‘move up a gear’ and

policymakers remain ‘behind the curve” - leading to a ‘retumn to the 1970s"in some form: i.e. higherinflation hurting both

equites and bonds

= Scenario 3 - Central banks belatedly becoming aggressive — with central banks deciding they need to act
aggressively (if late) to eamn credibility. They therefore hike, pushing the economy into a recession. Again, a poor
outcome for equites

WILBANKS .
SMITH & Source: QMA
THOMAS
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10 - Year Asset Class Return Outlook

Equities Return projection Median volatility ~ Fixed income Return projection Median volatility
U.S. equities 2.6%-4.6% 16.7%  U.S. aggregate bonds 1.4%-2.4% 4.5%
U.S. value 3.4%-5.4% 18.8%  U.S. Treasury bonds 1.1%-2.1% 4.7%
U.S. growth -0.5%-1.5% 17.7%  U.S. credit bonds 1.8%-2.8% 5.7%
U.S. large-cap 2.4%-4.4% 16.4%  U.S. high-yield

corporate bonds 2.2%-3.2% 10.2%
U.S. small-cap 2.4%-4.4% 21.7% :

- U.S. Treasury Inflation-

U.S. real estate Protected Securities 0.8%-1.8% 7.0%
investment trusts 2.4%-4.4% 19.5%

U.S. cash 1.3%-2.3% 1.3%
Global equities
ex-U.S. (unhedged) 5.5%-7.5% 18.9%  Global bonds

ex-U.S. (hedged) 1.3%-2.3% 3.8%

Emerging markets

U.S. inflation 1.4%-2.4% 2.4%  sovereign 2.1%-3.1% 9.9%

mﬁ?:N&KS Source: Vanguard Investment Strategy Group.
THOMAS
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Summary and Game Plan

- Balanced outlook for risk assets in general

 Maintain core portfolio of U.S. stocks, but look for small cap and value rebound to
continue

* Increase non-US (developed and emerging) allocations
 Keep bond durations short - low risk

* Think long term

WILBANKS Some of the information enclosed may represent opinions of WST which are subject to change from time to time and which do not constitute a recommendation to purchase and sale any security nor to
SMITH & engage in any particular investment strategy. There are no guarantees investment objectives will be met.
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Market Returns Summary — June 30, 2021

Equity Index

Dow Jones Industrial Average

S&P 500 Index

Large Cap Stocks (Russell 1000)

Growth
Value

Small Cap Stocks (Russell 2000)

Growth
Value

MSCI All Country World Index
International Stocks (MSCI EAFE)

Growth
Value

Emerging Markets Stocks (MSCI EM)
Fixed Income Index/ETF

Barclays U.S. Aggregate Bond Index
iShares 1-3 Year Treasury Bond ETF
iShares 3-7 Year Treasury Bond ETF
iShares 20+ Year Treasury Bond ETF
iShares TIPS Bond ETF

iShares National AMT-Free Municipal Bond ETF
SPDR Barclays Intermediate Term Corporate Bond ETF

SPDR Barclays High Yield Bond ETF
PowerShares Senior Loan ETF

SPDR Barclays International Treasury Bond ETF
iShares JPM USD Emerging Market Bond ETF

WILBANKS
SMITH &
THOMAS

Source: Factset. As of June 30, 2021.
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Disclosures

Wilbanks Smith & Thomas Asset Management, LLC (“WST"). This material is proprietary and being provided on a confidential basis, and may not be reproduced, transferred or distributed in any form without prior written permission from
WST. WST reserves the right at any time and without notice to change, amend, or cease publication of the information. This material has been prepared solely for informative purposes. The information contained herein includes
information that has been obtained from third party sources and has not been independently verified. It is made available on an "as is" basis without warranty.

Some of the information enclosed may represent opinions of WST which are subject to change from time to time and which do not constitute a recommendation to purchase and sale any security nor to engage in any particular
investment strategy. There are no guarantees investment objectives will be met.

Statements in this brochure that reflect projections or expectations of future financial or economic performance or of the market in general are forward-looking statements. No assurance can be given that actual results or events will not
differ materially from those projected, estimated, assumed or anticipated in any such forward-looking statements. Important factors that could result in such differences, in addition to the other factors noted with such forward-looking
statements, including, without limitation, general economic conditions such as inflation, recession and interest rates. Past performance is not a guarantee of future results.

Securities and Insurance Products and Services - Are not FDIC or any other Government Agency Insured - Are not Bank Guaranteed — May lose Value All information in this presentation is the property of Wilbanks Smith, & Thomas
Asset Management, LLC

Barclays US Aggregate Bond Index: Benchmark covering the USD-denominated, investment-grade, fixed-rate, taxable bond market of SEC-registered securities. The index includes bonds from the Treasury, Government-Related,
Corporate, MBS, ABS, and CMBS sectors.

Yield to Call is the yield of a bond or note if you were to buy and hold the security until the call date. This yield is valid only if the security is called prior to maturity.
Yield to Maturity is the rate of return anticipated on a bond if it is held until the maturity date.

During the period(s) shown, there were no material market or economic conditions which affected the results portrayed. With the exception of several market corrections during the period(s), the overall market as measured by the S&P
500 was generally rising. If such trends are broken, the clients may experience real capital losses in their managed accounts.

Foreign investments involve greater risks than US investments, including political and economic risks and the risk of currency fluctuation, all of which may be magnified in emerging markets.

Market indices are unmanaged and do not reflect the deduction of fees or expenses. You cannot invest directly in an index and the performance of an index does not represent the performance of any specific investment.
Past performance is not necessarily indicative of future results. Results portrayed reflect the reinvestment of dividends, capital gains and other earnings when appropriate.

Small company issues can be subject to increased volatility and considerable price fluctuations.

Commaodities and futures generally are volatile and are not suitable for all investors. The value of commodity funds relate directly to the value of the futures contracts and other assets held within the fund and any fluctuation in the value
of these assets could adversely affect an investment in commodities.

High yield bonds are rated in the lower rating categories by the various credit rating agencies, investors must take into account the special nature of such securities and certain special considerations in assessing the risk associated with
such investments. Securities in the lower rating categories are subject to greater risk of loss of principal and interest than higher-rated securities and are generally considered to be predominantly speculative with respect to the issuer's
capacity to pay interest and repay principal.

MSCI EAFE Index: A free float-adjusted market capitalization index that is designed to measure the equity market performance of developed markets, excluding the US & Canada. The MSCI EAFE Index consists of the following 22
developed market country indices: Australia, Austria, Belgium, Denmark, Finland, France, Germany, Greece, Hong Kong, Ireland, Israel, Italy, Japan, the Netherlands, New Zealand, Norway, Portugal, Singapore, Spain, Sweden, Switzerland,
and the United Kingdom.

MSCI Emerging Markets Index: A free float-adjusted market capitalization index that is designed to measure equity market performance of emerging markets. The MSCI Emerging Markets Index consists of the following 21 emerging
market country indices: Brazil, Chile, China, Colombia, Czech Republic, Egypt, Hungary, India, Indonesia, Korea, Malaysia, Mexico, Morocco, Peru, Philippines, Poland, Russia, South Africa, Taiwan, Thailand, and Turkey.

S&P 500 Index: The S&P 500 Index is a market capitalization-weighted index, including reinvestment of dividends and capital gains distributions that is generally considered representative of the U.S. stock market.

The projections or other information generated by the Vanguard Capital Markets Model® (VCMM) regarding the likelihood of various investment outcomes are hypothetical in nature, do not reflect actual investment results, and are not
guarantees of future results. Distribution of return outcomes from VCMM, derived from 10,000 simulations for U.S. equity returns and fixed income returns. Simulations as of October 31, 2013. Results from the model may vary with each
use and over time.

Projections or other information generated regarding the likelihood of various investment outcomes are hypothetical in nature, do not reflect actual investment results and are not a guarantee of future results. Assumption used or shown
may be based on information provided and reviewed by the client. Those assumptions must be reconsidered on a frequent basis to ensure that results are adjusted accordingly since any alteration in assumptions can have a significant
impact on projections. Any inaccurate or incomplete representation by the client of any facts or assumptions used herein will invalidate the projections. Actual results may also vary to a material degree due to external factors beyond
the scope and control of the projections and assumptions in this report.
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